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Body

BACKGROUND:  The Norman Utilities Authority (“NUA”) entered into Contract K-9798-130 with Nextel West 

Corporation (“Nextel”) for the purpose of leasing space on the Lindsey Street Water Tower for the placement of 

cellular service equipment. The contract was for a five year initial term, with five successive five year term 

renewals allowed at the option of Nextel. The rent for leasing the space during the initial term was $625 per 

month. The rent increased by 15% with each term renewal. The rent paid by Nextel in 2013 was $826.56 per 

month. The contract provided that it may be cancelled at any time with thirty days written notice to NUA.

Staff learned during the summer that Sprint Nextel had been evaluating its cell sites and had deemed the 

Lindsey Street site no longer appropriate for its operations due to technological and economic reasons. Sprint 

Nextel gave notice of its desire to terminate the lease and presented Contract K -1314-96 to formalize the 

termination of the lease. 

DESCRIPTION:  Contract K-1314-96 provides that the lease will be terminated when Sprint Nextel has 

removed its equipment from the tower, which will occur no later than April 30, 2014. Rents will continue to be 
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paid until the equipment is removed. Once the equipment has been removed and the site restored to the 

condition it was in when the lease was originally approved, Staff will inspect the site and sign the Site 

Acceptance and Release document provided by Sprint Nextel. 

RECOMMENDATION:  Staff recommends approval of Contract K-1314-96. 
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