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Body

BACKGROUND:  The Norman Utilities Authority (NUA) approved Contract No. K-0506-71 with Sprint Spectrum 

L.P. (Sprint) on September 13, 2005 to lease space for telecommunication equipment on the Brookhaven 

Water Tower located at 4151 West Robinson.  The initial term of the contract was five years with the option to 

renew four additional terms of five years each.

The lease rate was $1,000 per month with a 3% increase annually on the anniversary date of the contract; the 

current rate is $1,229.87.  Article III of the contract allows the NUA to terminate the agreement upon one 

hundred twenty days (120) days’ notice after the initial five-year term.  Article VI requires telecommunication 

equipment to be installed in accordance with the contract and requires approval of the Director of Utilities prior 

to construction of the improvements.

DISCUSSION:  The initial five-year term expired in September 2010 and automatically renewed.  Sprint notified 
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Master Continued (K-0506-71 Amd 1)

staff of its intention to install new and expanded telecommunication equipment on the tower in December 2012.  

Staff requested clarification regarding the request and received acceptable construction documents in June 

2013.

Due to the nature of the proposed changes and the fact that the current monthly lease rate is well below the 

market rate for this type of installation, staff requested that the lease rate be increased.  Staff has negotiated 

the terms of Amendment No. 1 to Contract No. K-0506-71 with Sprint.  The amendment includes: (1) Exhibit 

A-1 which modifies the location of the equipment on the tower; and (2) increases the lease rate by $770.13 to 

$2,000 per month after beginning construction of the modifications with a 4% increase annually on the 

anniversary date of the contract.  The amended contract has the option to renew for three additional 5-year 

terms.  The lease payments are deposited in Rental-Water Towers (revenue account 031-0000-363.15-82).

RECOMMENDATION:  Staff recommends the NUA approve Amendment No. 1 to Contract No. K-0506-71 with 

Sprint Spectrum Realty Company L.P. to increase the monthly lease rate and continue leasing space for 

telecommunication equipment placed on the Brookhaven Water Tower .
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