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Text of Legislative File K-0607-56 AMD #1

Body

BACKGROUND: The Norman Utilities Authority (NUA) approved Contract K-0607-56 with T-Mobile Central
LLC (T-Mobile) on October 10, 2006 to lease space for telecommunication equipment on the Boyd Water
Tower located at 2211 West Boyd Street. The initial term of the contract was five years with the option to renew
four additional terms of five years each.

The lease rate was $1,000 per month with a 3% increase annually on the anniversary date of the contract; the
current rate is $1,304.77. Article | of the contract allows the NUA to terminate or re-negotiate the agreement
upon one hundred eighty days (180) days’ notice prior to the end of each five-year term.

DISCUSSION: The initial five-year term expired in December 2011 and automatically renewed. On June 16,
2016 the NUA provided notice to T-Mobile of its intention to terminate the agreement unless the rental rate was
increased to $2,350 per month. This amount is more reflective of current market rates and would make the
T-Mobile agreement substantially equivalent to similar NUA agreements with other telecommunication
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providers.

Staff has negotiated the terms of Amendment No. 1to Contract K-0607-56 with T-Mobile.  The amendment
increases the lease rate to $2,350 per month beginning January 1, 2017 with a 3% increase annually on the
anniversary date of the contract. The amended contract has the option to renew for two additional 5-year
terms.

RECOMMENDATION: Staff recommends the NUA approve Amendment No. 1to Contract K-0607-56 with
T-Mobile Central LLC to increase the monthly lease rate and continue leasing space for telecommunication
equipment placed on the Boyd Water Tower.
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